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Title:  An act relating to enrichment levies and local effort assistance.

Brief Description:  Adjusting enrichment levies and local effort assistance.

Sponsors:  Senators Wellman, Pedersen, Cleveland, Shewmake, Wilson, C., Cortes, Saldaña, 
Slatter and Valdez.

Brief History:
Committee Activity:  Early Learning & K-12 Education: 2/06/25.

Brief Summary of Bill

Provides that the maximum enrichment levy amount that a school district 
may collect is 30 percent of its levy base, which is the sum of the 
district's basic education allocation, categorical program allocations, and 
food service allocations.

•

Provides new formulas to calculate local effort assistance eligibility and 
amounts.  

•

SENATE COMMITTEE ON EARLY LEARNING & K-12 EDUCATION

Staff: Alex Fairfortune (786-7416)

Background:  Enrichment Levies. The state constitution limits regular property tax levies 
to a maximum of 1 percent of the property's value. Upon voter approval, school districts are 
authorized to collect excess levies above the 1 percent constitutional property tax limit. 
School district voters may approve enrichment levies for up to four years, capital levies for 
up to six years, and bond levies for the life of the bonds.
 
A district's maximum enrichment levy is the lesser of $2.50 per $1,000 of assessed value or 
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the maximum per pupil limit, which is $2,500 per pupil for districts with fewer than 40,000 
students and $3,000 per pupil for districts with 40,000 or more students. Before a school 
district may submit an enrichment levy to the voters, it must receive approval of its 
expenditure plan from the Office of the Superintendent of Public Instruction (OSPI). OSPI 
may approve the plan if it determines the district will spend enrichment levy revenues only 
for permitted enrichment activities.
 
Local Effort Assistance. Under the Local Effort Assistance (LEA) Program, also known as 
levy equalization, the state provides additional funding to school districts at a disadvantage 
in raising enrichment levies due to low property values.
 
LEA is provided to any school district that does not generate an enrichment levy of at least 
$1,550 per student when levying at a rate of $1.50 per $1,000 of assessed value. An eligible 
school district's maximum LEA is the difference between the district's per pupil levy 
amount, based on a rate of $1.50 per $1,000 of assessed value, and $1,550 per pupil, 
multiplied by the district's resident enrollment. Districts eligible for LEA that levy below a 
$1.50 per $1,000 rate receive LEA in proportion to their actual levy collection.
 
State-tribal compact schools may also receive LEA in an amount equal to the enrichment 
levy per student for the school district in which the state-tribal compact school is located, 
multiplied by the state-tribal compact school's enrollment. For purposes of making this 
calculation levy and enrollment data from the prior school year is used. The maximum LEA 
a state-tribal compact school can receive is $1,550 per student.

Summary of Bill:  Enrichment Levies. Beginning in calendar year 2026, the maximum 
enrichment levy that a school district may collect is modified. The new maximum 
enrichment levy amount is 30 percent of a district's levy base, which is the sum of a 
district's basic education allocation and categorical allocations for pupil transportation, 
special education, highly capable education, learning assistance, bilingual education, and 
food services.
 
If a district is participating in a high or nonhigh relationship, interdistrict cooperative 
agreement, or innovation academy cooperative, the maximum enrichment levy amount must 
be adjusted accordingly.
 
The maximum enrichment levy amount must also be reduced by the maximum amount of 
local effort assistance for which the school district is eligible and any out-of-compliance 
expenditure amounts identified by the state auditor.
 
The term "prior school year" is defined for the purposes of local enrichment levy provisions 
to mean the most recent school year completed prior to the year in which levies are to be 
collected.
 
OSPI is directed to develop rules and regulations and inform school districts of the pertinent 
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data necessary to carry out the enrichment levy provisions.
 
Local Effort Assistance. Beginning in calendar year 2026, local effort assistance eligibility 
thresholds and funding amounts are modified.
 
Eligibility. Under the new formulas, a district is eligible for local effort assistance if the levy 
rate required to achieve an 18 percent enrichment levy amount, referred to as the district's 
18 percent levy rate, exceeds the statewide average 18 percent levy rate.
 
Amounts. Funds raised by eligible school districts through enrichment levies shall be 
matched using the following ratio:

 
The maximum local effort assistance amount an eligible district may receive must be 
calculated using the following formula:

 
Local effort assistance for state-tribal education compact schools is equal to the actual 
enrichment levy per student for the previous school year for the district in which the state-
tribal education compact school is located, up to $1,550, multiplied by the student 
enrollment of the state-tribal education compact school.

Formula Components. A district's 18 percent levy amount is calculated by multiplying its 
maximum enrichment levy amount by 18 percent.
 
A district's 18 percent levy rate is calculated by dividing its 18 percent levy amount by its 
assessed valuation for the prior tax collection year.
 
The statewide average 18 percent levy rate is calculated by taking 18 percent of the total 
levy bases of all school districts, divided by the total assessed valuation for all school 
districts in the prior tax collection year.
 
Other Defined Terms. The term "prior tax collection year" is defined to mean the year 
immediately preceding the year in which the local effort assistance is allocated.
 
The term "inflation" is defined to mean, for any school year, the rate of the yearly increase 
of the previous calendar year's annual average consumer price index for all urban 
consumers, Seattle area, as of the beginning of the school year, using the official current 
base compiled by the Bureau of Labor Statistics, United States Department of Labor.

Appropriation:  None.
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Fiscal Note:  Requested on February 4, 2025.

Creates Committee/Commission/Task Force that includes Legislative members:  No.

Effective Date:  The bill takes effect on January 1, 2026.
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