
SENATE BILL REPORT
SB 5832

As of January 16, 2026

Title:  An act relating to updating the arbitration fee collected for the new motor vehicle 
arbitration account.

Brief Description:  Updating the arbitration fee collected for the new motor vehicle arbitration 
account.

Sponsors:  Senators Riccelli, Stanford and Nobles; by request of Attorney General.

Brief History:
Committee Activity:  Ways & Means: 1/19/26.

Brief Summary of Bill

Increases the arbitration fee collected at the registration of each new 
motor vehicle from $3 to $6.

•

SENATE COMMITTEE ON WAYS & MEANS

Staff: Samuel Brown (786-7470)

Background:  The Motor Vehicle Warranty Act (Lemon Law) establishes the rights and 
responsibilities of consumers, dealers, and manufacturers when new or nearly new vehicles 
are defective.  The Lemon Law requires that notice of manufacturers' warranties be given to 
consumers along with information to assist consumers who need to repair a defective 
vehicle.  Once repair is requested, the manufacturer must make a reasonable effort to repair 
the vehicle.  If, after reasonable attempts to repair the vehicle, the defects continue to exist, 
the consumer may request replacement of the vehicle or repurchase of the defective vehicle 
by the manufacturer.
 
The Office of the Attorney General (AGO) has established an arbitration process to settle 
disputes between consumers and manufacturers under the Lemon Law, called the New 
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Motor Vehicle Arbitration Board (Arbitration Board).  The AGO has adopted rules on the 
practices and procedures of the arbitration proceedings.  A consumer must seek settlement 
of the dispute through the arbitration procedures established by the AGO prior to 
commencing a lawsuit in superior court related to a Lemon Law claim.  The AGO maintains 
records of disputes under the Lemon Law and publishes aggregate annual statistics.
 
The Arbitration Board is funded through the New Motor Vehicle Arbitration Account, 
which is subject to appropriation.  An arbitration of fee of $3 is collected on the sale or 
lease of every vehicle in the state.  The seller or lessor of the vehicle remits the fee to the 
Department of Licensing, who deposits fees in the account.

Summary of Bill:  The new motor vehicle arbitration fee collected upon the sale or lease of 
a new vehicle is increased from $3 to $6.

Appropriation:  None.

Fiscal Note:  Requested on January 8, 2026.

Creates Committee/Commission/Task Force that includes Legislative members:  No.

Effective Date:  Ninety days after adjournment of session in which bill is passed.

SB 5832- 2 -Senate Bill Report


