SENATE BILL REPORT
SB 6275

As of January 29, 2026
Title: An act relating to the community reinvestment program.
Brief Description: Concerning the community reinvestment program.
Sponsors:. Senators Nobles, Dhingra, Hasegawa, Slatter and Wilson, C..

Brief History:
Committee Activity: Ways & Means. 2/02/26.

Brief Summary of Bill

* Requires the Department of Commerce (Commerce) to update the
Community Reinvestment plan every ten years to identify the
distribution of funds beginning 2032.

* Requires Commerce to report on plan implementation every two years,
beginning June 2027

* Requires the Washington State Institute For Public Policy to study
Commerce's distribution of funds and recipients' use of funds by June 30,
2027.

SENATE COMMITTEE ON WAYS & MEANS
Staff: Trevor Press (786-7446)

Background: Community Reinvestment Account. The Community Reinvestment Account
(Account) is an appropriated account that was created by the 2022 Supplemental Operating
Budget with an initial $200 million transferred into the account. Expenditures from the
Account may be used by the Department of Commerce (Commerce) for the following
purposes:

» economic development programs, including addressing wealth disparities through

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.
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asset building and providing access to financia resources such as small business
grants, loans and other training and support activities;

e civil and criminal lega assistance to provide postconviction relief and case
assistance;

» community-based violence intervention and prevention services,

* reentry servicesto facilitate successful transitions for persons formerly incarcerated in
an adult correctional facility or juvenile residential facility in Washington; and

 agricultural and economic support and services.

Commerce must collaborate with the Governor's Office of Indian Affairs and by and for
community organizations, as defined by Commerce and the Office of Equity, in distributing
grants funded out of the Account.

Community Reinvestment Plan. The 2022 Supplemental Operating Budget provided $1
million to develop a Community Reinvestment Plan (Plan) to guide distribution of grants
from the Account. Commerce, in partnership with the Office of Equity worked with
communities across the state to develop recommendations for how Commerce should
distribute the original $200 million in the Account across the state through more than 17
individual grant programs.

Summary of Bill: Reporting and Plan Updates. Starting in 2032, Commerce must, in
partnership with the Office of Equity and by and for community organizations, update the
Plan every ten years to identify the distribution of funds allocated to the Account. The Plan
must include criteria for eligible communities and programs as well as the development of
accountability measures for distribution and use of funds. At a minimum, the plan must
address how the account funding will:
 produce long-term economic benefit to the state, a region of the state or a particular
community in the state;
* result in significant long-term economic benefits; and
 ensure that projects or programs do not require continuing state support, expenditures
will not supplant private investment, expenditures are accompanied by additional
investment, and nonprofits, faith-based, and grassroots organizations are prioritized
for funding.

By June 30, 2027 and every two years thereafter, Commerce must submit a report to the
Governor and relevant committees of the Legidature that includes a summary of the
implementation of the Plan. The Office of Equity must review both the Plan and report.
Commerce must use the plan to guide the distribution of appropriated funds.

Use of Funds Study. The Washington State Institute for Public Policy (WSIPP) is required
to study Commerce's distribution of and recipient organizations use of funds allocated
under the Account. WSIPP must submit a report with their findings to the appropriate
committees of the Legislature by June 30, 2027.
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Legidative Intent. The Legislature intends to transfer an amount no less than $100 million
per year for continued implementation of the community investment plan, annual reporting,
and updates to the plan.

Appropriation: None.
Fiscal Note: Requested on January 21, 2026.
Creates Committee/Commission/Task Forcethat includes L egislative members: No.

Effective Date: Ninety days after adjournment of session in which bill is passed.
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