RCW 24.06.070 Shares—Issuance—Payment—Subscription agreements.
(1) Each corporation which is organized with capital stock shall have
the power to create and issue the number of shares stated in its
articles of incorporation. Such shares may be divided into one or more
classes, any or all of which classes may consist of shares with par
value or shares without par value, with such designations,
preferences, limitations, and relative rights as shall be stated in
the articles of incorporation. The articles of incorporation may limit
or deny the voting rights of or provide special voting rights for the
shares of any class to the extent not inconsistent with the provisions
of this chapter.

(2) Without limiting the authority herein contained, a
corporation, when so provided in its articles of incorporation, may
issue shares of preferred or special classes:

(a) Subject to the right of the corporation to redeem any of such
shares at the price fixed by the articles of incorporation for the
redemption thereof.

(b) Entitling the holders thereof to cumulative, noncumulative,
or partially cumulative dividends.

(c) Having preference over any other members or class or classes
of shares as to the payment of dividends.

(d) Having preference in the assets of the corporation over any
other members or class or classes of shares upon the voluntary or
involuntary liquidation of the corporation.

(3) The consideration for the issuance of shares may be paid in
whole or in part, in money, in other property, tangible or intangible,
or in labor or services actually performed for the corporation. When
payment of the consideration for which shares are to be issued shall
have been received by the corporation, such shares shall be deemed to
be fully paid and nonassessable.

Neither promissory notes nor future services shall constitute
payment or part payment, for shares of a corporation.

In the absence of fraud in the transaction, the judgment of the
board of directors or the shareholders, as the case may be, as to the
value of the consideration received for shares shall be conclusive.

(4) A subscription for shares of a corporation to be organized
shall be in writing and be irrevocable for a period of six months,
unless otherwise provided by the terms of the subscription agreement
or unless all of the subscribers consent to the revocation of such
subscription.

Unless otherwise provided in the subscription agreement,
subscriptions for shares, whether made before or after the
organization of a corporation, shall be paid in full at such time, or
in such installments and at such times, as shall be determined by the
board of directors. Any call made by the board of directors for
payment on subscriptions shall be uniform as to all shares of the same
class or as to all shares of the same series, as the case may be. In
case of default in the payment of any installment or call when such
payment is due, the corporation may proceed to collect the amount due
in the same manner as any debt due the corporation. The bylaws may
prescribe other penalties for failure to pay installments or calls
that may become due, but no penalty working a forfeiture of a
subscription, or of the amounts paid thereon, shall be declared as
against any subscriber unless the amount due thereon shall remain
unpaid for a period of twenty days after written demand has been made
therefor. If mailed, such written demand shall be deemed to be made

Certified on 9/1/2023 RCW 24.06.070 Page 1



when deposited in the United States mail in a sealed envelope
addressed to the subscriber at his or her last post office address
known to the corporation, with postage thereon prepaid. In the event
of the sale of any shares by reason of any forfeiture, the excess of
proceeds realized over the amount due and unpaid on such shares shall
be paid to the delinquent subscriber or to his or her legal
representative. [2011 ¢ 336 § 662; 1969 ex.s. c 120 § 14.]
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