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WSR 21-07-127
PERMANENT RULES

TRANSPORTATION COMMISSION
[Filed March 23, 2021, 2:44 p.m., effective April 23, 2021]

Effective Date of Rule: Thirty-one days after filing.

Purpose: To modify the current definition of WAC 468-17-030 in
order to establish a single clearly defined size standard for the
small businesses in the small and veteran's business enforceable goals
program.

The revisions lnclude (b) Is cbrtifibd with—the—eoffice—of minor

HHéef—eh&p%ef—%9—%9—R€W——6f—iS self- certlfled as a small bu51ness en-
terprise (SBE)" through the Washington state department of enterprise

services and is listed as a SBE on the WEBS.

Citation of Rules Affected by this Order: Amending WAC 468-17-030
(14) (b) .

Statutory Authority for Adoption: RCW 34.05.310.

Adopted under notice filed as WSR 21-05-053 on February 13, 2021.

A final cost-benefit analysis is available by contacting Jackie
Bayne, 310 Maple Park Avenue S.E., Olympia, WA 98504-7314, phone
360-338-5783, fax 360-705-6801, TTY 711, email BayneJ@wsdot.wa.gov,
website www.wsdot.wa.gov/equalopportunity, 360-705-7084.

Number of Sections Adopted in Order to Comply with Federal Stat-
ute: New 0, Amended 0, Repealed 0; Federal Rules or Standards: New O,
Amended 0, Repealed 0; or Recently Enacted State Statutes: New O,
Amended 1, Repealed 0.

Number of Sections Adopted at the Request of a Nongovernmental
Entity: New 0, Amended 0, Repealed O.

Number of Sections Adopted on the Agency's own Initiative: New O,
Amended 1, Repealed 0.

Number of Sections Adopted in Order to Clarify, Streamline, or
Reform Agency Procedures: New 0, Amended 1, Repealed 0.

Number of Sections Adopted using Negotiated Rule Making: New O,
Amended 1, Repealed 0; Pilot Rule Making: New 0, Amended 0, Repealed
0; or Other Alternative Rule Making: New 0, Amended 0, Repealed O.

Date Adopted: March 23, 2021.

Shannon H. Gill
Interim Director
Risk Management
and Legal Services

0Ts-2921.1

AMENDATORY SECTION (Amending WSR 19-12-026, filed 5/29/19, effective
6/29/19)

WAC 468-17-030 Definitions. The definitions in this section ap-
ply throughout this chapter unless the context clearly requires other-
wise.

(1) "Award" means the formal decision by the department to accept
a bid and the intent to enter into a contract with the bidder.
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(2) "Commercially useful function" means the activity conducted
by a firm responsible for the execution of the work of the contract
and that is carrying out its responsibilities by actually performing,
managing, and supervising the work involved. To perform a commercially
useful function, the firm must also be responsible, with respect to
materials and supplies used on the contract, for negotiating price,
determining quality and quantity, ordering the material, and instal-
ling (where applicable) and paying for the material itself. Additional
requirements are discussed in WAC 468-17-060.

(3) "Condition of award (COA)" means that a prime contractor or
consultant, on a design-bid-build or consultant agreement, commits to
subcontracting with a small business enterprise (SBE) or veteran-owned
business (VOB). On design-build or general contractor/construction
manager contracts, all SBEs and VOBs in the quarterly small and veter-
an business plans are considered COA firms.

(4) "Consultant agreement" means a contract entered into by a
public body for architectural and engineering services (performed pur-—
suant to chapter 39.80 RCW) with another party, i.e., an independent
individual or firm, in which the other party agrees to perform a serv-
ice, render an opinion, or recommendations according to the consul-
tant's methods and without being subject to the control of the public
body except as to the result of the work.

(5) "Contract goal" means a percentage of the contract award
amount the prime contractor or prime consultant must meet with small,
mini, micro and veteran-owned businesses in order to receive award of
the contract:

(a) For design-bid-build contracts, the contract goal is a per-
centage of the prime contractor's total bid plus any executed change
orders;

(b) For design-build and consulting agreements, the contract goal
is a percentage of the original contract amount plus any executed
change orders or supplements;

(c) For general contractor/construction manager contracts, the
contract goal is a percentage of the maximum allowable contract cost
(MACC) plus any executed change orders or supplements.

(6) "Department" means the Washington state department of trans-
portation (WSDOT) .
(7) "Design-bid-build (DBB) contract" means a contract between a

public body and another party in which the public body contracts sepa-
rately with a designer and a contractor for the design and construc-
tion of a facility, portion of the facility, or other item specified
in the contract. Designers and contractors bear no contractual obliga-
tion to one another under a DBB contract.

(8) "Design-build (DB) contract" means a contract between a pub-
lic body and another party in which the party agrees to both design
and build the facility, portion of the facility, or other item speci-
fied in the contract as defined in chapter 39.10 RCW.

(9) "General contractor/construction manager (GC/CM)" means a
contract between a public body and another party in which the party
agrees to both build and manage the construction of the facility, por-
tion of the facility, or other item specified in the contract as de-
fined in chapter 39.10 RCW.

(10) "Good faith efforts (GFE)" means efforts to achieve a goal
or other requirement of this chapter which, by their scope, intensity,
and appropriateness to the objective, can reasonably be expected to
fulfill the program requirement. GFE is not necessary when a contract
goal has been met.
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(11) "Mini-business" means any business that:

(a) Is owned and operated independently from all other business-
es;

(b) Has a gross revenue of less than three million dollars annu-
ally as reported on its federal tax return or on its return filed with
the department of revenue;

(c) Is self-certified as a "mini-business" through the Washington
state department of enterprise services (DES); and

(d) Is listed as a "mini-business" on the Washington electronic
business service (WEBS).

(12) "Micro-business" means any business that:

(a) Is owned and operated independently from all other business-
es;

(b) Has a gross revenue of less than one million dollars annually
as reported on its federal tax return or on its return filed with the
department of revenue;

(c) Is self-certified as a "micro-business" through the Washing-

ton state department of enterprise services (DES); and
(d) Is listed as a "micro-business" on the WEBS.
(13) "Quarterly small and veteran business plans" means documents

design-builders are required to submit which outline the strategies
the organization will be utilizing to meet the established contract
goals.

(14) "Small business enterprise (SBE)" means an in-state business
that:

(a) Is owned and operated independently from all other businesses
and has either:

(i) Fifty or fewer employees; or

(ii) A gross revenue of less than seven million dollars annually
as reported on its federal income tax return or its return filed with
the department of revenue over the previous three consecutive years;

or

REW—oer—+s)) self-certified as a "small business enterprise (SBE)"
through the Washington state department of enterprise services and is
listed as a SBE on the WEBS.

(15) "Tiered participation™ means the amount of additional con-
tract goal credit the prime contractor or prime consultant may receive
for using SBE and VOBs of different designations, as detailed in WAC
468-17-080.

(16) "Veteran-owned businesses (VOB)" means a business certified
by the Washington state department of veterans affairs, pursuant to
RCW 43.60A.190.

—~ "0

[Statutory Authority: RCW 39.04.155, 43.19.727, 47.01.101, and
47.28.030. WSR 19-12-026, § 468-17-030, filed 5/29/19, effective
6/29/19.]
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