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WSR 23-04-088
PERMANENT RULES

BOARD OF ACCOUNTANCY
[Filed January 31, 2023, 10:10 a.m., effective March 3, 2023]

Effective Date of Rule: Thirty-one days after filing.

Purpose: Rule making is needed for WAC 4-30-040, 4-30-042,
4-30-044, 4-30-046, 4-30-048, 4-30-050, 4-30-052, 4-30-054, 4-30-056,
and 4-30-058 to: (1) Simplify the rules by paralleling the rules with
the AICPA Code of Professional Conduct (ACIPA Code) and specifically
listing any exceptions to the AICPA Code; and (2) rename the rules
(with the exception of WAC 4-30-050).

The board of accountancy proposes repealing WAC 4-30-051 as the
information contained in this rule was included throughout the ethics
and prohibited practices rule sections amended above.

Citation of Rules Affected by this Order: Repealing WAC 4-30-051;
and amending WAC 4-30-040, 4-30-042, 4-30-044, 4-30-046, 4-30-048,
4-30-050, 4-30-052, 4-30-054, 4-30-056, and 4-30-058.

Statutory Authority for Adoption: RCW 18.04.055.

Adopted under notice filed as WSR 22-23-050 on November 8, 2022.

Number of Sections Adopted in Order to Comply with Federal Stat-
ute: New 0, Amended 0, Repealed 0; Federal Rules or Standards: New O,
Amended 0, Repealed 0; or Recently Enacted State Statutes: New O,
Amended 0, Repealed 0.

Number of Sections Adopted at the Request of a Nongovernmental
Entity: New 0, Amended 0, Repealed O.

Number of Sections Adopted on the Agency's own Initiative: New O,
Amended 10, Repealed 1.

Number of Sections Adopted in Order to Clarify, Streamline, or
Reform Agency Procedures: New 0, Amended 0, Repealed 0.

Number of Sections Adopted using Negotiated Rule Making: New O,
Amended 0, Repealed 0; Pilot Rule Making: New 0, Amended 0, Repealed
0; or Other Alternative Rule Making: New 0, Amended 0, Repealed O.

Date Adopted: January 27, 2023.

Michael J. Paquette, CPA
Executive Director

0TS-4190.1
AMENDATORY SECTION (Amending WSR 10-24-009, filed 11/18/10, effective
12/19/10)
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S o £ ;
rates—prevait<)) (1) In the performance of any professional service, a

licensee shall maintain objectivity and integrity, shall be free of
conflicts of interest, and shall not knowingly misrepresent facts or
subordinate his or her judgment to others.

(2) For the purposes of this rule, "licensees" includes licen-
sees, licensees with an inactive status, CPA firms, nonlicensee firm
owners, emplovees of such persons, out-of-state individuals with prac-
tice privileges under RCW 18.04.350(2), and out-of-state firms permit-
ted to offer or render certain professional services in this state un-
der the conditions prescribed in RCW 18.04.195.

[Statutory Authority: RCW 18.04.055(2). WSR 10-24-009, amended and re-
codified as § 4-30-040, filed 11/18/10, effective 12/19/10; WSR
08-18-016, § 4-25-620, filed 8/25/08, effective 9/25/08; WSR
05-01-137, § 4-25-620, filed 12/16/04, effective 1/31/05; WSR
02-04-064, § 4-25-620, filed 1/31/02, effective 3/15/02; WSR
98-12-048, § 4-25-620, filed 5/29/98, effective 6/29/98. Statutory Au-
thority: RCW 18.40.055 [18.04.055]. WSR 93-22-046, § 4-25-620, filed
10/28/93, effective 11/28/93.]

OTS-4191.1

AMENDATORY SECTION (Amending WSR 10-24-009, filed 11/18/10, effective
12/19/10)

a O a
) 1 ana o 1A £ A don ~ l A
o CToSC oo otk O TGPt cCe—

licensee in public practice shall be independent in the performance of

professional services as required by standards promulgated by the ap-
propriate body for each service undertaken.

(2) For the purposes of this rule, "licensees" includes licen-
sees, CPA firms, nonlicensee firm owners, employvees of such persons,
out-of-state individuals with practice privileges under RCW
18.04.350(2), and out-of-state firms permitted to offer or render cer-
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tain professional services in this state under the conditions prescri-

bed in RCW 18.04.195.
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(a) Perform for a contingent fee any professional services for,
or receive such a fee from a client for whom the licensee or the 1i-
censee's firm performs:

(1) An audit or review of a financial statement; or

(1i) A compilation of a financial statement when the licensee ex-
pects, or reasonably might expect, that a third party will use the fi-
nancial statement and the licensee's compilation report does not dis-
close a lack of independence; or

(1ii) An examination of prospective financial information; or

(b) Prepare an original or amended tax return or claim for a tax
refund for a contingent fee for any client.

(2) The prohibition above applies during the period in which the
licensee or licensee's firm is engaged to perform any of the services
listed above and the period covered by any historical financial state-
ments involved in any such listed services.

(3) Except as stated in the next sentence, a contingent fee is a
fee established for the performance of any service pursuant to an ar-
rangement in which no fee will be charged unless a specified finding
or result is attained, or in which the amount of the fee is otherwise
dependent upon the finding or result of such service. Solely for pur-
poses of this rule, fees are not regarded as being contingent if fixed
by courts or other public authorities, or, in tax matters, if deter-
mined based on the results of judicial proceedings or the findings of
governmental agencies.

(4) A licensee's fees may vary depending, for example, on the

complexity of services rendered.
(5) Any '

(person—subjecttoboard rules who is not prohibited by

. o o o - B rza + ] o
b/ =) - Ay - - b/ | B A\ [ SV T - A\ =)
o g n forr1 B N S I NN~ £ raol N+ o EEECN mann r ryroaaca~nralh~A W
QJ.\JLL, - - [ S Ny @7 gy =y L\ . A\ A L_J.Ll\j T - - S Ny & Ny w =) LT CIT TTTITIT - L./J. [\ S =y W A8 Py
+ew)) licensee who is not prohibited by this rule from performing

services for a contingent fee must:
(a) Disclose the arrangement in writing and in advance of client
acceptance;
(b) Disclose the method of calculating the fee or amount of fee;
c) Specify the licensee's ((—CcRPA—TIractive—ecertificate hotder'sy
1ieens firmoewner'ls)) role as the client's advisor; and
d) Obtain the client's consent to the fee arrangement in writ-

ing.
(6) ((T\T + gy 0 0 o a1 ah 11 =N Tt rrraot A+ nraoaco]liA 14
L\IUL_LJ.J.LL\j LT CITT 1S5 [ S W . [S>J5 W N & R Sy =y Py LT T J.b/J. T A8 ja b/J. W R AW § P S —
oo o o ~a A £1 A 2 TN A 2N N1 N DA Tt 0 g PEPANEYE SIE B =i N i 1 daora
Ay TS u_), (@ yw) A8 11T A8 LT lAF®Y ey T \JJ.\J, LI [ S i i €7 B P U v Ay [ S U i S S Y &) B U T 1O J.u_),
S O &h - H—OW S ot S < - 7 S o c S
o mond b £ o T a s £ P = = R I PN S, | [N g v P A o
(&Y b/UJ. C 11T A (&Y [ S s TS A8 [ S L . | € N I N S S Ny O R W A8 LLL_J.L__Y A . jawy - kiLAJ.J. W g =y
~] 1 + o1 1 Nt o £ + rmaoy r szt o e A 1 1 17 Pk ke e +
AP NN W U g (v |\ S TT TS A T LTINS L . b/u_ylll TT TS T A . - \—y LV A8 b/\_AJ.u_)\_A(_ALlL_ |y
. " -
thepurehase;——sale;—ormerger~)) For the purposes of this rule, 1i-

censees" includes licensees, CPA firms, nonlicensee firm owners, em-—
plovees of such persons, out-of-state individuals with practice privi-
leges under RCW 18.04.350(2), and out-of-state firms permitted to of-
fer or render certain professional services in this state under the
conditions prescribed in RCW 18.04.195.

[Statutory Authority: RCW 18.04.055(2). WSR 10-24-009, amended and re-
codified as § 4-30-044, filed 11/18/10, effective 12/19/10; WSR
08-18-016, § 4-25-626, filed 8/25/08, effective 9/25/08; WSR
05-01-137, § 4-25-626, filed 12/16/04, effective 1/31/05; WSR
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02-04-064, § 4-25-626, filed 1/31/02, effective 3/15/02; WSR
01-03-012, § 4-25-626, filed 1/5/01, effective 2/5/01; WSR 98-12-055,
§ 4-25-626, filed 5/29/98, effective 6/29/98.]

OTS-4194.1

AMENDATORY SECTION (Amending WSR 10-24-009, filed 11/18/10, effective

12/19/10)

WAC 4-30-046 ((What—are—the requirements—concerning compe-

tence?)) General standards. ( (Freepsees;—CRA—Thactive —ecertifieate

K 1 daora noenl 4 Ao o £ - PR WNE ~ A mir] Sz o E SR T N SR NP NS SN~ O T W~
T 1T J.u_), TTOTT 110 TS J.J.J.J.ll OWIT J.u_), [y yLsw s J.llb/J.\J_Y =) A o T b/ 1O IO TITCS T
not nAdaoart o1 + NoerfFavrn g N~ oo - o vz a 2] oo IR Rl S NN S =]
IO T IO L C TN |y b/ [N S S W Y (_A.LL_Y b/J.UJ. [ e T =) [ SV N T [Srw) o T b/ 1O IO
P N VN NN NN 2N se e ot 4+ M + + o vz a PRl SR ZNECNNE S == - ST
Tl - LA.\_)ULL(_AL/J._Y Ab/ = C |y uulllb/J. T CTT =) J.VJ_&/ VVJ.L_LJ. b/J. - oo L OUTITT T uulllb/
tenee+)) (1) Licensees shall comply with the following general stand-
ards:

(a) Professional competence. Undertake only those professional
services that the licensee or the licensee's firm can reasonably ex-
pect to be completed with professional competence.

(b) Due professional care. Exercise due professional care in the
performance of professional services.

(c) Planning and supervision. Adequately plan and supervise the
performance of professional services.

(d) Sufficient relevant data. Obtain sufficient relevant data to
afford a reasonable basis for conclusions or recommendations in rela-
tion to any professional services performed.

(2) For the purposes of this rule, "licensees" includes licen-
sees, licensees with an inactive status, CPA firms, nonlicensee firm
owners, emplovees of such persons, out-of-state individuals with prac-
tice privileges under RCW 18.04.350(2), and out-of-state firms permit-
ted to offer or render certain professional services in this state un-
der the conditions prescribed in RCW 18.04.195.

[Statutory Authority: RCW 18.04.055(2). WSR 10-24-009, recodified as §
4-30-046, filed 11/18/10, effective 12/19/10; WSR 08-18-016, S
4-25-630, filed 8/25/08, effective 9/25/08; WSR 05-01-137, § 4-25-630,
filed 12/16/04, effective 1/31/05; WSR 02-04-064, § 4-25-630, filed
1/31/02, effective 3/15/02. Statutory Authority: RCW 18.40.055
[18.04.055]. WSR 93-22-046, § 4-25-630, filed 10/28/93, effective
11/28/93.]

OTS-4195.1

AMENDATORY SECTION (Amending WSR 11-07-070, filed 3/22/11, effective
4/22/11)

WAC 4-30-048 ((Complianece—isrequired—with whiechrules;—regula-
t1eﬁs—aﬁd—prefess&eﬁal—staﬁdafdsﬁ)) Compllance w1th standards ( (F+—

+ g AR nracot o Ny 72
C e Vet a TS Py J.\_/J.QJ.LL\j b/J_u.uL_J.u = ==

oo 1~ ney =
o J.LLVJ.\_A J.J.l\j U\_AL_ u St
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~+e)—bemonstrateecompliancewith the applieable standards~)) (1) A

licensee who performs professional services shall comply with stand-
ards promulgated by the appropriate body for each service undertaken.

(2) Authoritative bodies include, but are not limited to, the
American Institute of Certified Public Accountants (AICPA), its Code
of Professional Conduct, its definitions, and interpretations, and
other ATICPA standards; the Internal Revenue Code (IRC); the Internal
Revenue Service (IRS); and federal, state, and local audit, requlatory
and tax agencies; the Securities and Exchange Commission (SEC); the
Public Company Accounting Oversight Board (PCAOB); the Financial Ac-
counting Standards Board (FASB); the Governmental Accounting Standards
Board (GASB); the Cost Accounting Standards Board (CASB); the Federal
Accounting Standards Advisory Board (FASAB); the U.S. Governmental Ac-
countability Office (GAQO); and the Federal Office of Management and
Budget (OMB) .

(3) However, if the requirements found in the professional stand-
ards differ from the requirements found in specific board rules, board
rules prevail.

(4) For the purposes of this rule, "licensees" includes licen-
sees, licensees with an inactive status, CPA firms, nonlicensee firm
owners, emplovees of such persons, out-of-state individuals with prac-
tice privileges under RCW 18.04.350(2), and out-of-state firms permit-
ted to offer or render certain professional services in this state un-
der the conditions prescribed in RCW 18.04.195.

[Statutory Authority: RCW 18.04.055(2). WSR 11-07-070, & 4-30-048,
filed 3/22/11, effective 4/22/11; WSR 10-24-009, amended and recodi-
fied as § 4-30-048, filed 11/18/10, effective 12/19/10; WSR 08-18-016,
§ 4-25-631, filed 8/25/08, effective 9/25/08; WSR 05-01-137, §
4-25-631, filed 12/16/04, effective 1/31/05; WSR 02-04-064, S
4-25-631, filed 1/31/02, effective 3/15/02. Statutory Authority: RCW
18.04.055 (2) and (6). WSR 00-11-071, § 4-25-631, filed 5/15/00, ef-
fective 6/30/00. Statutory Authority: RCW 18.04.055(6). WSR 98-12-050,
§ 4-25-631, filed 5/29/98, effective 6/29/98. Statutory Authority: RCW
18.40.055 [18.04.055]. WSR 93-22-046, § 4-25-631, filed 10/28/93, ef-
fective 11/28/93.]

OTS-4197.1

AMENDATORY SECTION (Amending WSR 18-04-071, filed 2/2/18, effective
3/5/18)

WAC 4-30-050 ((Reecords—and elients)) Confidential client infor-
mation. (( i : n j n
/ N N 1 m
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(d) Preclude a review of client information in conjunction with a
prospective purchase, sale, or merger of all or part of the professio-
nal practice of public accounting of any such persons.

(3) It is permissible for the successor in interest of a deceased
or incapacitated licensee to contract with a responsible custodian to
securely store client records until such time as consent to transfer
records has been obtained.

(4) For the purposes of this rule, "licensees" includes licen-
sees, CPA firms, nonlicensee firm owners, emplovees of such persons,
out-of-state individuals with practice privileges under RCW
18.04.350(2), and out-of-state firms permitted to offer or render cer-
tain professional services in this state under the conditions prescri-
bed in RCW 18.04.195.

[Statutory Authority: RCW 18.04.055 and 2017 ¢ 304. WSR 18-04-071, §
4-30-050, filed 2/2/18, effective 3/5/18. Statutory Authority: RCW
18.04.055(2), 18.04.405(1). WSR 13-04-011, § 4-30-050, filed 1/25/13,
effective 2/25/13. Statutory Authority: RCW 18.04.055(2), 18.04.390
(4) (b), and 18.04.405(1). WSR 11-06-062, amended and recodified as §
4-30-050, filed 3/2/11, effective 4/2/11; WSR 08-18-016, § 4-25-640,
filed 8/25/08, effective 9/25/08; WSR 05-01-137, § 4-25-640, filed
12/16/04, effective 1/31/05; WSR 03-24-033, § 4-25-640, filed
11/25/03, effective 12/31/03. Statutory Authority: RCW 18.04.055(2).
WSR 02-22-082, § 4-25-640, filed 11/5/02, effective 12/31/02. Statuto-
ry Authority: RCW 18.40.055 [18.04.055]. WSR 93-22-046, § 4-25-640,
filed 10/28/93, effective 11/28/93.]

OTS-4198.1

REPEALER

The following section of the Washington Administrative Code 1is
repealed:

WAC 4-30-051 Client records.

0TS-4199.1

AMENDATORY SECTION (Amending WSR 10-24-009, filed 11/18/10, effective
12/19/10)
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(2 Deovyrma + + 1 o + o vy 114 P + 1 1 ~1 £ 2+ v 170+ v
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licensee shall not commit an act discreditable to the profession.

2) For the purposes of this rule, "licensees" includes licen-
sees, licensees with an inactive status, CPA firms, nonlicensee firm
owners, emplovees of such persons, out-of-state individuals with prac-
tice privileges under RCW 18.04.350(2), and out-of-state firms permit-
ted to offer or render certain professional services in this state un-
der the conditions prescribed in RCW 18.04.195.

[Statutory Authority: RCW 18.04.055(2). WSR 10-24-009, recodified as §
4-30-052, filed 11/18/10, effective 12/19/10; WSR 08-18-016, S
4-25-650, filed 8/25/08, effective 9/25/08; WSR 05-01-137, § 4-25-650,
filed 12/16/04, effective 1/31/05; WSR 01-22-036, § 4-25-650, filed
10/30/01, effective 12/1/01. Statutory Authority: RCW 18.04.055. WSR
93-22-090, § 4-25-650, filed 11/2/93, effective 12/3/93.]

0TS-4200.1

AMENDATORY SECTION (Amending WSR 10-24-009, filed 11/18/10, effective
12/19/10)
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ents by advertising or other forms of solicitation in a manner that is
false, misleading, or deceptive. Solicitation by the use of coercion,
over—-reaching, or harassing conduct is prohibited.

(2) For the purposes of this rule, "licensees" includes licen-
sees, CPA firms, nonlicensee firm owners, employvees of such persons,
out-of-state individuals with practice privileges under RCW
18.04.350(2), and out-of-state firms permitted to offer or render cer-
tain professional services in this state under the conditions prescri-
bed in RCW 18.04.195.

[Statutory Authority: RCW 18.04.055(2). WSR 10-24-009, recodified as §
4-30-054, filed 11/18/10, effective 12/19/10; WSR 08-18-016, S
4-25-660, filed 8/25/08, effective 9/25/08; WSR 05-01-137, § 4-25-660,
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filed 12/16/04, effective 1/31/05; WSR 02-04-064, § 4-25-660, filed
1/31/02, effective 3/15/02; WSR 00-11-072, § 4-25-660, filed 5/15/00,
effective 6/30/00. Statutory Authority: RCW 18.04.055. WSR 93-22-090,
§ 4-25-660, filed 11/2/93, effective 12/3/93.]

0OTS-4201.1

AMENDATORY SECTION (Amending WSR 10-24-009, filed 11/18/10, effective
12/19/10)

WAC 4-30-056 ((What—are—the limitations regarding individual and
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of organization permitted by law or requlation.

(2) A firm name that does not consist of the name(s) of one or
more present or former owners must be approved in advance by the board
as not being deceptive or misleading.

(3) Misleading or deceptive firm names are prohibited. The fol-
lowing are examples of misleading firm names. The board does not in-
tend this listing to be all inclusive. The firm name:

(a) Implies it is a legal entity when it is not such an entity
(as by the use of the designations "P.C.," "P.S.," "Inc. P.S.," or
HL.L.C.H)’.

(b) Implies the existence of a partnership when one does not ex-

ist;

(c) Includes the name of a person who is neither a present nor a
past owner of the firm;

(d) Implies educational or professional attainments, specialty
designations, or licensing recognition not supported in fact; or

(e) Includes the terms "& Company", "& Associate", or "Group,"
but the firm does not include, in addition to the named partner,
shareholder, owner, or member, at least one other unnamed partner,
shareholder, owner, member, or staff emplovee.

(4) Licensed firms and unlicensed firms.
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a firm name,
that differs from the firm name that is registered with

No licensed firm may operate under an alias,

" DBA "

the board.

(a)

or

tle,

(b) A firm not regquired to be licensed may not operate under an

that differs from the firm name

that is registered with the secretary of state and/or the department

of revenue.

title, or "DBA"

a firm name,

alias,

includes licen-

employees of such persons,

"licensees"

For the purposes of this rule,

CPA firms,
out-of-state individuals with practice privileges under RCW

(5)
18.04.350(2),

nonlicensee firm owners,

Sees,

and out-of-state firms permitted to offer or render cer-—

tain professional services in this state under the conditions prescri-

bed in RCW 18.04.195.
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AMENDATORY SECTION
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The board allows the use of other titles by

any person regardless of whether the person has been granted a certif-
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icate or holds a license if the person using the titles or designa-
tions is authorized at the time of use by a nationally recognized en-
tity sanctioning the use of board authorized titles.

(2) Nothing in this chapter prohibits the use of the title "ac-
countant" by any person regardless of whether the person holds a 1i-
cense under this chapter.

(3) Nothing in this chapter prohibits the use of the title "en-
rolled agent" or the designation "EA" by any person regardless of
whether the person holds a license under this chapter if the person is
properly authorized at the time of use to use the title or designation
by the Internal Revenue Service (IRS).

(4) The board also authorizes titles and designations authorized

by:

(a) The American Institute of Certified Public Accountants
(AICPA) ;

(b) The Association of International Certified Professional Ac-
countants (AICPA);

(c) The Institute of Management Accounts (IMA);

(d) The Accreditation Council for Accountancy and Taxation; and

(e) Certified Financial Planner Board of Standards (CFP Board).

(5) These authorized designations relate to title use only, are
not limited to, individuals who have held or are holding a license un-
der the act, and do not authorize these other designated individuals
to use the title "certified public accountant" or "CPA," or "CPA-inac-
tive."

(6) The board further authorizes the use of the designation "CPA
retired" in this state by those individuals who, upon notice to the
board to retire a license, meet the following criteria:

((=~)) (a) Has reached ((sixty)) 60 years of age and holds an ac-
tive license in good standing; or

((=)) (b) At any age, has held an active license in good stand-
ing, not suspended or revoked, to practice public accounting in any
state for a combined period of not less than ((Ewenty)) 20 years.

[Statutory Authority: RCW 18.04.055. WSR 16-17-036, § 4-30-058, filed
8/9/16, effective 9/9/16. Statutory Authority: RCW 18.04.350(13). WSR
12-10-085, § 4-30-058, filed 5/2/12, effective 6/2/12; WSR 10-24-009,
recodified as § 4-30-058, filed 11/18/10, effective 12/19/10. Statuto-
ry Authority: RCW 18.04.350(9). WSR 02-17-051, § 4-25-930, filed
8/15/02, effective 9/15/02.]
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